01463 

1991/11/13 




UNCLASSIFIED nlled Slates Department of State (^3^ 



MEMORANDUrt 
TO: 
FROM: 



Washing, D.C. 20520 

RELEASED IN PART 
B1,A5,B5 

EAP - Mc. Anderson, Acting 
EAP/CM - Mark Acting 

^ ..-^^ wii-h PRC Charge Zhao Xixin on China 
SUSaECT: ^-^^tonrin^the Expor^Mn-inistration Act, 
X Wednesday, November 13, 4:45 pm 

The' Chinese Embassy nought thi. meeting to Jtotest^^^^ 

provisions in the Export ^^";^"^=^^f3^°^,^'=Uke?y to protest 
go into conference soon. T^^e Chinese a g. -built 

provisions that would Prohibit l|^^=^^=i°|)"3„a establish a set 
satellites from Chi"a HR 3489, Sectxon^l^ Operating in China 

fthr-AuUf Pri^cl"plo^!" HR%489, Title IV,. 

Rep. Solomon -ocessfully amended the House^^^^ 
bill to strip the Pres dential "'^ional xnteres^ 
the section which Prohibits ^^^""''if the amendment survives 
satellites on C^^"*??""""^* "^f aatellites for such launches 
in the final biU, the export xhe Senate 

would be prohibited »n'J«J»i^„|*''=^o certify that China is 
version of the bxU requires ^^"^^f ^auLh services 

complying with the bilateral conmercx a 
IgreeLnt before licenses could be issued W ^^^^ 
rxrorfuc^nsl^!%re°^I;!te^Hruse°hardecided that we could live 
with it. - - - — — 
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One additional section of the bill (Section 124) would 
A^^S "i'^^y"*"^^" policy on China-specific liberalization 
Of COCOM controls and specify actions that we must take in 
transfers to China related to chemical weapons and missi'le 
proliferation. While we do not believe that this section will 
llllJJ """^ policy or procedures toward China on 

11? ^..^"?°' Chinese may still raise the provision as 

objectionable because it singles China out for unfavorable 
treatment . 

H is now drafting a letter to conferees detailing our 
position on the bill's provisions (copy attached). The China 
provisions are not among the sections that would guarantee a 
veto but are included among those that we strongly oppose. 
FYI, The President might veto the bill for other reasons. 
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Cleared: EAP/CM:RTaylor 
EAP/CM:DCarap 
EAP/CM:FSaeed 
EAP/RA; JKelman 
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